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Abstract

Professionalization of services in all areas is one of the positive impacts of Asian Economic Community (AEC). In the

context of developing Islamic financial institutions, professional judges are required to provide legal certainty for

consumers and entrepreneurs. This is important, because it is basically an improvement in the quality of Islamic economic

law enforcement in Indonesia. This study aims to analyze the efforts made by the Supreme Court in enhancing the

professionalism of judges on the settlement of Islamic economic disputes. This study is included in doctrinal research,

using a philosophical, historical, and critical analytical approach. The results of this study find the continuing efforts of the

Supreme Court, especially Badilag, in the technical aspects of handling cases that are standardized through the

certification of Islamic economic judges. In addition, the Supreme Court has also strengthened the juridical aspect through

the formal renewal of formal law against the Islamic economic disputes on Religious Courts. Clear, fast, and cheap

procedures for resolving Islamic economic disputes are urgently needed for the parties. Through standardization and

certification made, it is expected to meet the needs of law enforcement in the era of AEC. Therefore, it further enhances

customer confidence in Islamic economic institutions in Indonesia. © Published under licence by IOP Publishing Ltd.
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Abstract: Professionalization of services in all areas is one of the positive impacts of Asian Economic 
Community (AEC). In the context of developing Islamic financial institutions, professional judges are 
required to provide legal certainty for consumers and entrepreneurs. This is important, because it is 
basically an improvement in the quality of Islamic economic law enforcement in Indonesia. This study 
aims to analyze the efforts made by the Supreme Court in enhancing the professionalism of judges on 
the settlement of Islamic economic disputes. This study is included in doctrinal research, using a 
philosophical, historical, and critical analytical approach. The results of this study find the continuing 
efforts of the Supreme Court, especially Badilag, in the technical aspects of handling cases that are 
standardized through the certification of Islamic economic judges. In addition, the Supreme Court has 
also strengthened the juridical aspect through the formal renewal of formal law against the Islamic 
economic disputes on Religious Courts. Clear, fast, and cheap procedures for resolving Islamic 
economic disputes are urgently needed for the parties. Through standardization and certification made, 
it is expected to meet the needs of law enforcement in the era of AEC. Therefore, it further enhances 
customer confidence in Islamic economic institutions in Indonesia. 
 
Keyword: Islamic Economic Judges, Certification, Asean Economic Community (AEC)  

 
1. Introduction 

In the global financial industry, the presence of Islamic financial institutions has become an 
interesting phenomenon. Since modern Islamic finance was introduced by Mid Ghamr Local Saving Bank 
in 1963, it has attracted the interest of economists and bankers from various countries to develop the 
Islamic finance industry [1].  One example is the establishment of the Tabung Haji Institution in Malaysia 
in 1971[2].  In 2005, 75 countries have accepted and supported the Islamic economic system[3][4]. And 
up to now, it has been growing to more than 80 countries [5]. In addition, according to Global Islamic 
Finance Report 2016, Indonesia is considered as the driving force of Islamic finance in the future with 
Qatar, Saudi Arabia, Malaysia, the United Arab Emirates, and Turkey. Indonesia's Islamic finance 
industry still has the potentials to be developed and even become an inspiration for other countries [6].  

The development of Islamic financial institutions requires strong philosophical and juridical 
consequences. In connection with this, there have been various regulations, legal institutions, and the 
development of a new legal culture related to Islamic economic institutions. At the same time, ASEAN 
realizes that increasing integration between countries in Southeast Asia is very important. As such, the 
Asean Economic Community (AEC) has an agreement with the surrounding country, in 1992, 
establishing the ASEAN Free Trade Area (AFTA). The cooperation is intended to make ASEAN products 
have strong competitiveness in global market. In addition, ASEAN is expected to attract more Foreign 
Direct Investment (FDI) and to increase trade among ASEAN countries (intra-ASEAN Trade)[7]. Based 
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Abstract: The economic crisis further affects those with low incomes. While the most affected are 

the indigents in rural areas, the poor in urban areas are also not spared. Those in the urban area 

face a challenging life even though the economic scenario favours those living in the city. The 

urbanization rate increased rapidly with 63 percent of the population now live in urban areas, 

while the rate of poverty in urban areas continues to rise as per the cost of living, low income and 

issues. To further eradicate poverty, the government has implemented several poverty eradication 

programs in cities, which include welfare assistance and house rental payment. Aid was also given 

from the government agencies and those in private to eradicate poverty further. Among the 

agencies involved in combating urban poverty is Ikhtiar Malaysia, Islamic Relief, Poverty 
Eradication Foundation (YBK), the Selangor Zakat Board (LZS) and so on. Thus, the role and 

mobilization efforts of the NGOs are significant in aiding and abetting the government to 

eradicate poverty in Malaysia. 

 

Keywords: poverty, Malaysia 

 

1. Introduction 

Throughout the decades there has been tremendous economic growth in the world's economy; 

it is, however, accompanied by increasing poverty and inequalities. Meanings that, in today’s world, 

no one can deny the existence of the poor people or society though there have been rapid 
developments around us. The issue of poverty exists in any society as in developing or developed 

society, and of course, for the underdeveloped society, poverty is a pivotal issue. Discourses on 

poverty are multifarious and highly extensive. In defining poverty, it can be easily pronounced when 

the necessities of life (which include adequate income, education, good health, security, self-
confidence and certain freedoms) are absent. It is accepted that poverty is defined as whether 

households or individuals have enough resources or abilities to meet their basic needs. 

Nevertheless, defining poverty solely based income is arguable. There are non-monetary 
factors such as social, political and policy related which affect people's lives, apart from the economic 

aspects which also depend on the state policies and socio-political environment. Lack of income or 

resources may lead into inaccessibility to basic needs. However, the determinant of basic needs differs 
from one to another. One might see access to nutrition is much important, and others might see health 

access is much important to them. Thus, this comes another way to define poverty through the lenses 

of person's capabilities to achieve what they value doing or being. In other words, poverty is seen as a 

state of "low human development" or of lack of capabilities. It is, therefore, alleviating poverty 
implies enlargement of choices, such as the opportunities to lead a long, healthy, creative life and to 
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