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The Role of Sharia National Financial Committee in 

the Development of Sharia Banking Law in Indonesia 

 M. Chairul Ismail1 Ro’fah Setyowati1*, Muhyidin1 
{chairulismael@gmail.com*1, rofah@live.undip.ac.id2, muhyidin@live.undip.ac.id3} 

 
Fakultas Hukum, Universitas Diponegoro, Jl. Prof. H. Soedarto, S.H., Semarang, Indonesia 502751 

Abstract. The National Sharia Finance Committee is an embodiment of one of the 
recommendations listed in the Indonesian Sharia Finance Architecture Masterplan. The 
purpose of this study is to determine how the role of the National Committee of Islamic 

Finance in the development of Islamic banking law in Indonesia. This study uses a 
juridical-normative approach, with descriptive research specifications. The method of 
data collection is carried out by examining secondary data obtained through library 
studies. Based on the results of the study, it was concluded that the National Sharia 
Finance Committee acts as an independent supervisory body that monitors the 
implementation of the Road Map for the development of Islamic banking and ensures 
that all stakeholders meet the requirements of the master plan. 

Keywords: Masterplan, Sharia Banking, National Sharia Finance Committee, Role 

1   Introduction 

1.1 Background 

 

In this modern era, the existence of banking financial institutions is very much needed in 

the economic world. Its function as a fund collector is very instrumental in supporting the 

economic growth of a nation. [1] The fund is then distributed to those in needs. [2] However, 

the conventional banking system, which is an implementation of the capitalist system that has 
been applied for a long time causes an economic inequality happening today. It is an evidence 

of failure in creating justice and economic equality. [3] Therefore, it is necessary to develop an 

alternative system that emphasizes sharing mechanism as a tool to drive the economy, namely 

the sharia system. [1]  

The Islamic banking system is different from the conventional banking system, because 

the Islamic financial and banking system is a subsystem of an Islamic economic system whose 

scope is wider. Islamic economic law, methodologically, is a product of human thought (the 

concept of insaniyah), but in a substantial spirit is a divine because it was introduced from the 

concept of the concept of the Koran, which is nothing but the revelation of God. [4] In 

carrying out its business, Islamic banking is demanded not only to focus on commercial goals 

that are reflected in the achievement of profits, but also its role in providing broad welfare for 

Muslim and non-Muslim community. This causes a very perfect relationship between Islamic 
economics and Islam. 

The passing of Law Number 21 of 2008 concerning Sharia Banking is a breath of fresh 

air for the Islamic banking industry. [5] With this ratification, the sharia banking industry in 
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Malay Rejection on Elimination of All Forms of Racial 

Discrimination 

Suyatno Ladiqi1, Aizatul Anis binti Zuhari2 
{yatno.ladiqi@gmail.com1, aizatulanis@gmail.com2} 

 
University Sultan Zainal Abidin, Terengganu, Malaysia1,2 

Abstract. After the change of the new government on last year on 14th General Election 

in May 2018, Malaysia is facing with a new administration, ideas and form of 
government after sixty years in the hand of previous government called as the Barisan 
Nasional (BN). After given the mandate by the Malaysian, the new government under the 
role of Pakatan Harapan (PH) wanted to ratify the international convention known as 
International Convention on the Elimination of All Forms of Racial Discrimination 
(ICERD) under the United Nation (UN) that promotes states to eliminate all form of 
discrimination in the government ruling. However, the ratification of ICERD has created 
major wrath of the Malays and Bumiputras due to inconsistency in certain aspects of 
special privilege and rights of the Malays and Bumiputras embedded in Article 153 of the 

Constitutions. ICERD imply negatively to the ‘Social Contract’, Islam as the national 
religion of the state and the constitutional monarchy system in Malaysia. This can be sum 
up as the effort of the Malay to protect its ‘Ketuanan Melayu’ as their identity.  This 
paper is meant to study the pros and cons of the ICERD towards the people and also to 
analyze the reactions of the Malays especially towards the ICERD issues. 

Keywords: Ketuanan Melayu, ICERD, Article 153 of the Constitutions, Malaysia. 

1   Introduction 

What is ‘Ketuanan Melayu’? “ Tak kan Melayu hilang di dunia”- Hang Tuah (The Epic of 

Hang Tuah) 

Never should the Malay feel lost (Hilang) in the world is the famous saying from the 

prominent ‘Laksamana‘ known as Malay warrior who lived in Malacca during the 15th 
century had motto possess the cosmopolitan spirit of the wise and pacifist Tuah (Farish Noor, 

2009). The Ketuanan Melayu is best to understand as Malays and Bumiputeras are the people 

of the land or original people along ratifying the political power and certain special privileges 

to the Malays and Bumiputeras. However, this does not mean that the other races right are 

denied. All of the government subsidies, initiatives and budget are given equally. The Chinese 

and Indian are freely to build their temple, school and live freely in the land with guaranteed 

of the security. Although the idea itself predates Malaysian independence, the phrase 

Ketuanan Melayu did not come into vogue until the early 2000s decade. The misinterpretation 

of the terms leads to an understanding of discriminations and inequality in rights and power of 

the non-Malays. This would spark the fire of racial issues. Malaysian should learn from the 

history how Malays right deprived and take the toleration of the Malay rulers as a key to allow 

understanding ICERD in western perception, ICERD does give a great platform for equality 
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