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Faculty of Law, Diponegoro University, 50275, Indonesia 
 

Abstract. Common Property is a traditional notion that develops a sense of communal pride 
towards land belonging to all members of a community and prevents the land from 
degradation. A government dominated development and repressive law that have been 
implemented in Indonesia have marginalized a social system in terms of local wisdom and 
led to the degradation of ecological capital. The separation of customary rights and norms 
from legal systems and the policy of domination, ownership, and allocation of natural 
resources by overlooking common property have resulted in the loss of resource rights. By 
using a doctrinal legal approach and progressive reasoning, it could be concluded that the 
loss of resource rights towards resources due to the absence of property rights might cause 
individuals or groups to have no legal right, which allows them to prohibit other parties to 
consume the resources. To ensure one's property rights and tenure rights, the relationship 
between the government and the society needs to be evaluated towards the democratic model 
paradigm in order to acknowledge common property in the legislation and uphold it as an 
alternative strategy to reduce externality. 

 
Keyword:Reposition, collective property rights, environmental and sustainable natural resources, 
Indonesia 

1. Introduction 
 
 Universal property rights that traditionally exist and maintain the balance of the utilization 
of natural resources in Indonesia have been marginalized due to the increasing number of the 
human population and the use of forests as plantations and mining. Traditional and local 
institutions have also suffered from degradation due to the pressure from the market and the 
state institutions that impose the monoculture system or uniformity on pluralistic community 
institutions. Thus, there is a shift in the values and the norms in everyday life, including in the 
management of natural resources. The use of the notion of sole proprietorship towards land, 
which applies open and unlimited access; and has become the basis of the economic and 
political policy formulation regarding to natural resources, has led to the poor management of 
natural resources that is not in line1With environmental sustainability. The system in the 
market economy, which becomes the economic and political reference of the country, has 
been proven to impose the change of ownership of natural resources from a common resource 
into state property and private property. 

1I would like to thank Prof. Dr. Heru Susanto, the chief of Research Institutes and Public Service of 
Diponegoro University, for providing the funding for this research. 
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Abstract. This paper aims to identify the types of economic approaches, philosophies 
and economic theories used in the implementation of productive zakat in zakat 
institution in Malaysia. This study is a qualitative study using informantion from the 
field through zakat practitioners as well as secondary data from journal materials, 
reports, websites and books. This study used conventional content analysis to analyse 
data. The findings show that the form of economic approach applied is self-serving, 
collaborates between zakat institutions and smart cooperation approaches wit external 
agencies. The philosophy of economics is to use fishing rod and not the fish, an no 
economic theory is applied. Zakat institutions provide the programs through capital 
assistance, courses, training skills and equipment assistance. 
 
Keywords: Zakat Distribution; Productive Zakat; and Economic Approaches.  
 

1. Introduction 

The productive zakat distribution has become one of the agenda in zakat institution by 
both government and non-government in order to eradicate the poor and needy beneficiaries 
of zakat (asnaf) from being a zakat recipient. Most activities undertaken by the institution are 
to develop human resources such as human development programs and particularly their 
economy through economic development programs and entrepreneurs [1]. Among the 
economic development programs carried out by the institution are in the form of human 
capital, financial aid and capital goods consisting of equipment, machinery, technology, sites 
and building business space by rent. Also, assistance and programs involving short-term 
courses, training and skills as well as mentoring are committed to enhance asnaf skills and 
productivity [2,3] The implementation of the productive zakat is carried out by the 
Entrepreneur Development and Economic Development divisions at the zakat institution 
according to their respective methods. This is due to the fact that the zakat institutions has its 
own management and administration because of its authority by state based on the enactment 
of different States by law, especially concerning Malay Religion and Customs directly under 
the Sultan or King. The power of the Sultan is to be the head of state for the Sultanate and the 
Kingdom and the supreme Sultan or Yang Dipertuan Agong for the states without Sultan or 
King. For Zakat management and administration, its sole trustee is under the respective State 
Islamic Religious Council (MAIN). However, generally in terms of implementation of zakat 
management, it can be divided into 3 zakat model offices, which are fully managed by the 
State Islamic Religious Council (Johor, Kelantan, Perak, Perlis and Terengganu), collection 
office corporation (Federal Territory, Malacca, Negeri Sembilan and Pahang) and 
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