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5.7 Commentary on Recent Developments in Central Java, 2016-2018

By: Firmansyah
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Province Location

·~.IC~.
'f
\\

'l.
Sumatra \.

Central Java

Source: ACI.

5.7.1 Economic Conditions

Central Java's economy in 2017 was growing
at 5.27 percent growth rate, above the national
average at 5.07 percent. The slowdown in
early 2016 was caused by external factors,
such as global economy and national budget
tightening.

The growth was followed by improvement
in all sectors with the exception for farming
sector in 2017. Export rose by 12.55 percent,
which also followed by rising import at almost
10 percent due to strong US dollar value. This
has caused a slowdown in Central Java's eco-
nomic growth.

Aggregate investment during this period
was rising by 7.5 percent, however foreign
investment was slowing down in 2017.
Domestic investment, on the other hand, was
showing a significant improvement during
this period. Most attractive sectors were elec-
tricity, gas and drinking water, textile indus-
try, and chemical industry.

5.7.2 Social Conditions and Development

Life expectancy rate in Central Java was
improving and was ranked the second best in
Indonesia. Central Java's HDI has also
increased to a higher figure. This increase was
backed by several government programmes
on education, life expectancy, and purchasing
power.

School participation rate in Central Java
has been improving during this period.
However, dropout cases were still high in
numbers. One of the factors was low house-
hold income. Nevertheless, the growing econ-
omy has lowered the unemployment rate.

There was no major incident duringthelast
three years in Central Java. Some minor cases
include farmer's rejection towards the opera-
tions of a cement factory in Rembang regency
and several religious intolerance cases.

In general, the condition in Central Ja:a
was conducive to investments and econoIIllC

workingdevelopment. Government was .
. d reli(JiOUStogether with the community an I:> • C1

. derstandJOeorganisation to overcome IlliSun
and religious intolerance.
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5.1.3 provincial Government Policies

As a stimulus for the economy and to increase
eople's welfare, the provincial government

p . . . C
has increased the muumum wage m entral
Java, adjusted against inflation and economic
growth. Other policy which has a direct effect
on the economy was the expansion and devel-
opment of financial access in Central Java
through special credit scheme for MSME.

The government also launched kartu tani
(fanners' card) to maximise the distribution of
subsidised fertilizers. In addition, there were
also efforts towards eradication of middlemen
so as to accelerate movement of goods and
people.

The prospects beyond 2017 remain
promising with several infrastructure pro-
jects ongoing, such as new airports in
Semarang and Purbalingga, seaports devel-
opment, toll road development, and the
development of a special industrial zone in
Kendal. These projects are expected to bring
more opportunities and economic growth to
the province.

5.7.4 Local Political Scene

The gubernatorial election was successfully
held in Central Java. Ganjar Pranowo and Taj
Yasin were elected as governor and vice governor
for the period 2018-2023, with 58.78 percent
of votes ahead of other candidates. They were
backed by several political parties, such as
PDI-P, Demokrat, Nasdem, PPP, and Golkar.
Ganja-Taj's vision is Menuju Jawa Tengah
Sejahtera and Berdikari: Mboten Korupsi,
':tboten Ngapusi (Towards a prosperous and
independent Central Java: No Corruption, No
Deception).

. Legislative election will be held in 2019
WIth558 female candidates (40.6 percent), 16
POlitical Parties, and 13 areas for voting.
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Key Economic Indicators, 2016

Land Area (kml) 32,801

Population

Total Population 34,019,100

Urban Population (%) 48.98

Poverty Rate (%) 13.19

Labour Force 17,312,466

Labour Force Participation Rate (%) 50.89

Gross Regional Domestic
Products (GRDP) - 2010 prices

Rupiah (million)

GRDP 849,313,200

GRDP (Non-minerals) 829,945,000

GRDP per Capita 24.97

GRDP per Capita (Non-minerals) 24.40

Economic Composition % ofGRDP

Primary Sector 15.99

Secondary Sector 45.22

Tertiary Sector 38.79

Trade - 2010 prices Rupiah (million)

Exports 54,275,983

Imports 88,738,261

Top-3 exports: yarn and textile; wood, cork, screw

Top-3 imports: fuel oil; yarn and textile; machinery,
electrical and electronics

Infrastructure

Paved Roads (km) 27,128

Domestic Air Traffic (passengers) 6,184,497

International Air Traffic (passengers) 238,499

Domestic Cargo at Seaport (tons) 27,535,428

International Cargo at Seaport (tons) 6,129,712

Source: BPS Indonesia compiled by ACI.

Ganjar Pranowo held the office during the
previous period with Vice Governor Heru
Sudjatmoko. The pair has successfully devel-
oped Central Java. Ganjar was member of ~e
legislatives for the period 2004-2013. Dun~g
his tenure he has implemented bureaucratic

c and credit scheme for MSME, andrelorm
received awards from the KPK.
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