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(Open Access)
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Department of Management, Faculty of Economics and Business, Satya Wacana Christian University, Indonesia

Abstract
The aim of this study is to analyze the in uence of the non-performing nancing (NPF), nancing to deposit ratio
(FDR), operational e ciency ratio (OER), and rm size (SIZE) on return on assets (ROA). The object of the research is
the Islamic bank in Indonesia and the Islamic bank in Malaysia for the period of 2010 2015. Another aim of this
research is to determine if there are di erences in the impact of FDR, NPF, OER and rm size on ROA between the
Islamic bank in Indonesia and the Islamic bank in Malaysia. The ndings show that not all studied independent
variables a ect the ROA of the Indonesian Islamic Bank and the Malaysian Islamic bank. OER has a negative and
signi cant e ect on the Indonesian Islamic Bank's ROA, while FDR and size have a positive and signi cant in uence
on the Indonesian Islamic Bank's ROA. In the Islamic bank of Malaysia, NPF a ects ROA positively, while OER a ects
ROA negatively. In the Indonesian Islamic bank, independent variables that in uence ROA are FDR, OER, and SIZE. In
Malaysian Islamic bank, only OER in uences ROA signi cantly. Based on the Chow test, one can conclude that there is
a signi cant di erence between the Indonesian Islamic bank and the Malaysian Islamic bank. Regarding operational
costs, banks should pay more attention to validation of the costs to be incurred, so there is no need to spend
unnecessary costs. © 2019 LLC CPC Business Perspectives. All rights reserved.
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variable has a positive impact on pro t. Thus, the following hypotheses can be developed:
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