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The role of firm size on bank liquidity and performance: A comparative study of
domestic and foreign banks in Indonesia (Article) (Open Access)
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Business and Economic Faculty, Diponegoro University, Semarang, Indonesia
Business and Economic Faculty, Diponegoro University, Semarang, Indonesia
Diponegoro University, Semarang, Indonesia

Abstract
Purpose: The purpose of this study is to find out the effects of Non-Performing Loans (NPL), Net Interest Margin (NIM),
Non-Interest Income, and Loan to Deposit Ratio (LDR) to Return on Assets (ROA) with size as a control variable and to
compare whether there is a difference in these effects between domestic and foreign banks in the study period.
Design/Methodology/Approach: The sample of this study is 228 domestic and foreign banks listed in Indonesia Stock
Exchange (IDX) in the same period. Findings: The results show that in domestic banks, NPL has a negative effect on ROA
while NIM has a positive effect on ROA. In foreign banks, NPL has a negative effect on ROA, NIM has a negative effect
and LDR has a negative effect on ROA also. Furthermore, when size becomes a control variable there is no difference
between domestic and foreign banks. Practical Implications: The results can be used by the banking sector for policy
options in foreign and domestic banks using the above mentioned indices as control variables. Originality/Value: The
study makes the distinction between domestic and foreign banks examing an issue which is typical in financial analysis
however the results are giving some new insights regarding liguidity and performance. © 2019 International Strategic
Management Association. All rights reserved.
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  Peter J. Baldacchino1, Julia Portelli2 Simon Grima3 

Abstract:  

 

Purpose: To assess the relevance of the tax exemption being granted to Maltese co-

operatives on their ploughed-back profits to the creation of such legal structures and to their 

financial performance.  

Design/Methodology/Approach: We do this by carrying out 21 semi-structured interviews 

and reviewing of the financial statements of four co-operatives over a period of five years. 

Findings: Results show that such a tax exemption may indeed be attracting a few applicants 

to form co-operatives. However, although the exemption may be serving as an incentive to 

encourage such start-ups, their promoters may be commonly lacking more valid reasons for 

choosing to set up this particular structure, which is meant to balance both commercial and 

social goals. The article therefore concludes that the tax exemption on its own is evidently 

insufficiently effective in the promotion of genuine and financially successful start-ups and 

recommends that a review of the tax exemption provision is likely to be beneficial. Further 

recommendations include (i) rendering such a provision more relevant by linking its granting 

to the results of a social audit for each co-operative,(ii) reviewing the legal asset-lock 

provision so as no longer to undermine the attractiveness of the tax exemption, and also (iii) 

launching vigorous education programmes on the raison d’etre of a co-operative. 

Practical Implications: Although there were several studies relating to Maltese co-

operatives, there has not been a study specifically dealing with the tax exemption for such 

entities. Accordingly, this research study would prove to be useful in assessing the relevance 

of the tax exemption conceded to Maltese co-operatives by delving into its implications.  

Originality/Value: This study will identify any possible amendments that could be made to 

resolve the tax implications encountered. 

 

Keywords: Co-operatives, tax exemption, tax implications, asset lock, start-ups, Malta.  
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  The Impact of Accounting Information System on the 

Effectiveness of Public Enterprises: The Case of Kosovo 

  
 

 Shqipdona Hashani Siqani 1, Nexhmie Berisha Vokshi 2, 

 
Abstract:  
 

Purpose: The aim of this paper is to measure the impact of the accounting information 

system on the effectiveness of public enterprises in Kosovo. 

Design/methodology/approach: The study ensured primary data using survey methods by a 

considerable representative sample of public enterprises in Kosovo. The collected data, were 

analyzed by descriptive statistics, correlation and multiple linear regression analysis. 

Findings: The analyzed results provide an overview of significant impact of accounting 

information system on effectiveness of public enterprises in Kosovo. The effectiveness of 

public enterprises has been expressed through quality of financial reporting, decision-

making process, control system, performance and facilitation of transactions in general. 

Practical implications: The findings emphasize the importance of the accounting 

information system towards increasing effectiveness in public enterprises, respectively 

providing support for quality of financial reporting, decision-making process, control 

system, performance and facilitation of transactions process. 

Originality/Value: The study results encourage and provide opportunities to increase the 

quality of the accounting information system, taking into consideration his importance on 

effectiveness at public enterprises. 

 

Keywords: Accounting information system (AIS), effectiveness, the quality of financial 

reporting, decision-making process, control system, performance and facilitation of 

transactions process. 

 

JEL codes: G34. 
 

Paper type: Research article. 
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