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Abstract

This study investigates the impact of macroeconomic instabilities on returns volatility spillover that is

transmitted from the global to the Islamic equity market. The eco‑ nomic factors examined are the

exchange rate, inflation rate, interest rate, and pro‑ duction growth. To achieve the purpose of the

study, we utilize three analysis tools: a GARCH(p,q) model to derive values of volatility for all variables;

an asymmetry dy‑ namic conditional correlation (ADCC) model to produce a measure of volatility spill‑
over as the dependent variable; and a panel data regression technique to assess the causality

significance of macroeconomic factors to volatility spillover. This study is the first which expands such

approaches. We observe monthly data of world and Islamic market indices, exchange rates, consumer

price indices, interest rates, and industrial production indices. The data, which range from May 2002 to

February 2019, are taken from the world market, and twenty‑three economies, which consist of
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fourteen devel‑ oped and nine emerging markets that have Islamic stock indices. In several sections, we

provide important additional analysis for five stock markets in Central European economies, which are

compared to the others. The finding suggests that the presence of volatility spillover on the Islamic

markets that originates from the global market is affected by the internal instabilities of

macroeconomic factors, except for industri‑ al production instability for developed markets, including

Central European markets. An implication of the study is that regulators should anticipate and prevent

adverse consequences of volatility spillover by arranging their internal economic policy to con‑ trol

inflation rates, interest rates, and industrial production growth, as well as exchange rate flexibility.

Moreover, market practitioners should include both global market vola‑ tility and macroeconomic

instabilities in their prediction to create minimum risk. © 2021 Sciendo. All rights reserved.
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Abstract 
Research background: The core of coordinating a monetary and fiscal policy (policy mix) 
is based on combining both policies to achieve goals related to price stability, as well 
as economic growth and employment. In turn, the decisions of economic authorities 
in the monetary‑fiscal game have a significant impact on economic variables in the 
economy. In the economic literature, the importance of monetary and fiscal policy co‑
ordination is emphasized as it has a positive effect on the stability of the economy.
Purpose of the article: The aim of the article is to identify the dependencies between 
variables in the scope of fiscal policy and monetary policy under existing economic 
conditions and then assess their impact on the economy in the EU countries.
Methods: To achieve this objective, the following research methods were used: 
a review of the scientific literature, a presentation of statistical data, and statistical 
research methods.
Findings & Value added: The rationale for adopting such issues is to examine the im‑
pact of the financial crisis on the decisions of central banks and governments in the 
EU. The financial crisis has affected a change in the approach to conducting mone‑
tary and fiscal policy. The changing economic conditions forced economic authorities 
to take many decisions that affected the interaction between the central bank and 
the governments in the EU Member States. In many EU countries in the discussed 
period, there were significant interdependencies between variables in both monetary 
and fiscal policy.
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Abstract
The article focuses on identifying priority areas for greening and sustainable devel‑
opment for OECD countries and Ukraine. They aim to achieve overall progress in the 
interaction between the economy and the environment. Additionally, the aim is to 
create prerequisites for encouraging innovation and investment to find new sources 
of economic growth that are compatible with ecosystems that are capable of recover‑
ing from damage. It has been demonstrated that although the global goals of greening 
economies are relevant for all countries, they must be tailored to the regional and 
national specificities, as well as each country’s level of economic development. 
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