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Abstract

Purpose: The authors aim to examine the association between earnings and book values with stock

prices in India during the IFRS convergence period because, in India, the literature is yet to investigate

more about IFRS convergence and its impact on the financial reporting environment. Hence, the

purpose of this study is to assess the influence of IFRS conversion on the value relevance of accounting

information throughout the IFRS conversion period. Design/methodology/approach: The current paper

endeavors to investigate the earnings and book values affiliation with stock prices in India during the

IFRS convergence period by employing a price valuation model (Ohlson’s Model). The study assembled

a total of 3,440 firm-year observations from the National Stock Exchange in India over five years, which

signifies the IFRS conversion period (2015–2019). Findings: The research findings displayed that

accounting information such as earnings, book value has value relevance throughout the IFRS

enforcement period; however, the value relevance has been increasing for earnings and showing a

descending association for book value. The significant explanatory power of earnings reveals that

market participants give more weightage to earnings than book values. Overall, the findings of the

study will facilitate improved decision making for both, capital market participants and regulators, by

highlighting the key areas for improvement in the Indian capital market. Research
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limitations/implications: This study also extends a discussion on the subject in those economies where

regulations are weak and the market is imperfect with asymmetrical information. Practical

implications: The research outcome provides for empirical shreds of evidence regarding the value

relevance of accounting information during IFRS enforcement in India, where IFRS is a recent

emergence. Social implications: This paper examines the value relevance of accounting information

during IFRS convergence period in India which will felicitate improved decision making for both,

market regulators and investors. Originality/value: This research is the first factual documentation

regarding value relevance of earnings and book value during the IFRS enforcement process in India

with the most recent data and contributes to the limited study conducted in developing nations like

India. © 2021, Emerald Publishing Limited.
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Abstract

Purpose
This study aims to investigate the e�ect of the ownership structure
types on the indicators of the external audit quality, in the light of
the weak legal protection of the shareholders.

Design/methodology/approach
This study used the panel data of 94 listed Jordanian companies
from 2009–2018 and the �xed-e�ect method.

Findings
The results revealed a signi�cant relationship between the directors’
ownership, family and institutional ownership with the audit quality.
By contrast, the managerial ownership had an insigni�cant in�uence
on audit quality.

Research limitations/implications
The results show the important role played by the directors’ and
institutions’ ownership in ensuring the audit quality in Jordan. The
results have implications for the policymakers in Jordan, to
encourage and support the participation of such types of the
investors and provide an e�ective monitoring over other types of
ownership in the Jordanian capital markets.

Social implications
This study suggests that the ownership structures are an essential
and e�ective determinants of the external audit quality, which
ultimately a�ects the performance and �nancial statements.
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Abstract

Purpose
Prior studies document that managers engaged in shifting of non-
operating revenue to operating revenue (revenue shifting) and
shifting of operating expenses to non-operating expenses (expense
shifting (ES)) within income statement to report in�ated operating
pro�ts of �rms. This study aims to identify the factors a�ecting
revenue shifting and ES.

Design/methodology/approach
The operating revenue model (Malikov et al., 2018) and the core
earnings expectation model (McVay, 2006) are used for measuring
revenue shifting and ES, respectively. The panel data regression
models are used to analyze the data for this study.

Findings
The study results show that large and old �rms are engaged in
revenue shifting, whereas small and young �rms prefer ES over
revenue shifting for reporting in�ated operating pro�ts. These
results imply that �rms choose the shifting strategy based on
relative advantage and ease in execution. The results are robust
after controlling for accruals earnings management, real earnings
management and endogeneity bias.

Practical implications
It suggests investors minutely investigate the operating
performance metrics of initial public o�ering �rms that are relatively
small and young while buying their shares. Besides, �ndings suggest
accounting standard setters make more mandatory disclosure
requirements for recording expense and revenue items in the
income statement to curb this corporate misfeasance of
classi�cation shifting.
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